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Re: Application to Establish an Omnibus Account

Dear Ms. Ohotto:

We have received your letter dated December 23, 2003, in which you request on behalf of
Wells Fargo Investments, LLC ("Applicant"), an additional fifteen days that an omnibus account be
designated as a good control location for purposes of Rule 15¢3-3 of the Secunties Exchange Act of
1934 (17 CFR 240.15¢3-3).

I understand the following facts to be pertinent to the Applicant's request. On or about
November 17, 2003, the Applicant began clearing the customer accounts of H.D. Vest Investment
Services, Inc., which previously cleared its customer accounts through National Financial Services
Corporation ("Delivering Firm™). Each account became established on the books and records of the
Applicant with corresponding securities positions recorded as "short" in an omnibus account at the
Delivering Firm. The positions were transferred from the Delivering Firm to the Applicant, and the
omnibus account was gradually reduced and eliminated.

Pursuant to a letter dated September 22, 2003, the Division of Market Regulation
(“Division”) deemed the omnibus account at the Delivering Firm to be a good contro! location for
30 business days from the date that the omnibus account was entered on the Applicant’s books and
records. However, the Applicant and the Delivering Firm have not been able to complete the
transfer of all of the customer accounts, and you have requested that the omnibus account be
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deemed a good control location for an additional 15 business days. You state that such an
extension will facilitate the prompt and orderly movement of assets, which has exceeded 30
business days because of the manual processes required in converting the mutual fund positions.

Under the circumstances set forth above and to facilitate the prompt and orderly transfer of
accounts, the Division of Market Regulation will deem the omnibus account at the Delivering Firm
to be a control location adequate for the protection of customer securities for purposes of Rule
15¢3-3, provided that the following criteria are satisfied:

(H the books and records of the Applicant reflect the customer securities positions and
money balances previously held by the Delivering Firm;

(2)  the books and records of the Applicant reflect that the customer securities not yet
transferred to it are "located” in the omnibus account at the Delivering Firm;

(3)  the Applicant assumes the responsibility to clear all transactions in the customer
accounts being transferred; and

4 the Delivering Firm provides the Applicant with written assurance that (i) for
purposes of Rule 15¢3-3 it will treat the omnibus account as a customer account and
the customer securities maintained in the omnibus account as fully-paid securities,
and (i) it will promptly deliver the securities in the omnibus account to the
Applicant.

The omnibus account that has been designated as a control location will retain such
designation only for forty-five business days from the date it was entered on the Applicant's books
and records. At the expiration of the additional fifteen business days, the customer securities which
were not delivered to the Applicant will no longer be deemed to be within the Applicant's
possession or control. When the omnibus account ceases to be a control location, the Applicant
must include the market value of all customer securities not yet delivered to it in its Reserve
Formula computation (17 CFR 240.15¢3-3a) as a "failed to receive" credit item, whether or not it
has any money credits related to the particular securities, and must initiate action to buy-in the
securities not yet delivered.

It should be noted that the above requirements for having an omnibus account designated as
a control location are applicable only to securities which the Applicant desires to treat as being in its
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control by use of the omnibus account. For all other securities, the Applicant will have to take other
appropriate action to comply with the possession or control requirement of Rule 15¢3-3.

Pursuant to Delegated Authority,

T & ri—

Thomas K. McGowan
Assistant Director

ce: Ms. Melissa Richardson, NYSE

TKM/rg.
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Private Client Services

608 Second Avenue South
Nerthstar East Building
Minneapolis, MN 55402

December 23, 2003

Mr, Thomas K. McGowan

U.8. Securities and Exchange Commission
Financial Responsibility Departrent

450 Fifth Strest NW

Washington, D.C. 20549

Dear Mr. McGowan:

We have received your letter of approval dated September 30, 2003 regarding designating omnibus
accounts as a good control location for purposes of Rule 15¢3-3. The Delivering Firm for this conversion
is National Financial Services Corporation (NFS).

Tuesday, Decernber 30, 2003 will be the last day of good control for the omnibus accounts established, and
Wells Fargo lnvestments, LIL.C (WFI) wonld like to request an additional fiftegn business days 1o complete
this transaction due to the manual processes required in converting the munial fund positions. 1am
anaching a request from NFS for this extension as well.

Based on these representations, WFT requests that the Cominission designate the ommbus accounts as
adequate control locations under the provisions of subparagraph (c)(7) of SEC Rule 15¢3-3 for an
additional period of fifteen business days.

If you have any questions regarding this application, please contact me at 612-667-9566, Thank you for
your assistance in handling this maner.

Sincerely,

Gl Sty

Laurie Obotto

Vice Presidem and Control Manager
Wells Fargo Investments, LLC

625 Marquette Avenne N9311-123
Minneapolis, MN 55479

Fax #612-667-5756

Investment Products: Not FDICln_sured' . No BénkGuar_antee . May Loséw\/alq'e_}

Financial consultants are regictered representatives of Wells Fargo Investments, LLC (member NYSE/SIPC), a non-bank affiliate of Wells Farga & Company
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Ghotto, Laurie L.

From: Kashler, KimM.

Sent:  Monday, December 22, 2003 2:04 PM
To: Ohotto, Laurie L.

Ce: Ecklund, Annatte M.

8ubjact: RE: HD Vest omnibus extension

Yes, please request the extension,
Thanks, Kim

--—-0riginal Message-----

From: Ohotto, Laurie L,

Sent: Monday, December 22, 2003 2:03 PM
To: Kaehier, Kim M,

Cc: Ecklund, Annette M.

Subject: RE: HD Vest omnibus extension

Hi Kim,

We had ta do this one other time for the Dean Witter conversion. The SEC approved the extension but had additional
questions that needed to be answered. Let me know if | should request the extension - I'll use my DW document as my
template. Then, I'll lat you know if they have additional questions. | will include a copy of their email below with my
request if that is what you direct ms to do.

Thanks,

Laurie Ohotto

Phone (812) 667-9586
Fax (612)-867-5756
Mail station N8311-123

--~--Qriginal Message-----

From: Kaehler, Kim M.

Sent: Monday, December 22, 2003 1:16 PM
Ta: Obotto, Laurie L.

Subject: FW: HD Vest omnibus extension
Importance; High

Hi Laurie — could | get your thoughts on this? | would assume we wouki need your help in filing the extension if you
agree to it.

----Qriginal Message-----

From: Ecklund, Annette M,

Sent: Monday, December 22, 2003 1:11 PM

Ta: Kaehler, Kim M.; Shackelford, Susan M.; Ohotto, Laurie L.; Buck, Lynette M.
Subject: FW: HD Vest omnibus extension

Importance: High

Kim — Please read the below email | received today. | will let you contact/discuss with whomever you need ta, in

order to make this decision. Either keep me in the loop, or let me know if | need to proceed further with this, since
you'll be out of the office Wednesday - Friday of this week. Thanks!

12/23/2003
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Annette Ecklund

Project Manager, Business Services Support
Wells Fargo Investments, LLC

608 2nd Ave. So. MAC N9303-08V
Minneapolis, MN 55402

612.667-3707 fax 612-667-5150

Annette M Ecklund@Wellsfargo.com

-----Original Message—----

From: Gadson, Reggle [mailto:Regglie.Gadson@fmr.com)

Sent: Monday, December 22, 2003 12:23 PM

Yo: Nikolas.D.Fadden@welisfarge.com; Annette.M.Ecklund@welisfargo.com;
‘Nikolas.J.Anderson@WellsFargo.COM'; patrick.riha@wellsfargo.com

Cc: Frasciello, Glulio; Bomer, Paul

Subject: HD Vest omnibus extension

Good Atternoon,

We are coming close to the crass to fail date for the HD Vest deconversion to your firm. As you know, the event
consisted of over 158,000 customer equity positions and close to 240,000 mutual fund customer positions making
up a market value of over $5 billion. Thers have also been several residual sweeps ahd we are stl iti the process
of reconciling the remaining positions. Approximately 40,000 mutual fund customer positions were leaving

ompibus accounts at NFS, this added to the difficulty of transfer. Also, there are still some physical items out to
transfer to be delivered. These issues, along with the fact that Schwab was also a pant of the avent (omnibus funds
at Wells Fargo), have caused us to come close to fail date with many open issues. Dus to the manual nature of the
process (es it pentains to mutual funds) | am asking if you would consider filing for a 15 day extension for the
or|'nnibus acicounts from the SEC. This will give us to time necessary to reconclle all remalning positions corractly.
Plgase advise.

Pisase feel free to call If you have any questions.
Thank You!!

Reggle Gadson

Client Canversions

T-(212) 335-5205
F-(508) 263-3976
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Grad, Rachael

From: Laurie.L.Ohotto@WellsFargo.COM
Sent:  Monday, January 26, 2004 9:50 AM
To: gradr@sec.gov

Subject: FW: NFS

Hello Rachel,

Is there an update on this? | know you said that Tom was concerned about granting this request for an extension,
but | can tell you that as of last Friday that all issues have been cleared up. An approval letter in my file would
definitely be better for my year-end audit as well as our annual NYSE exam.

I'l wait to hear back from you.

Thanks,

L.aurie Ohotto

Phone (612) 667-9566
Fax (612)-667-5756
Mail station N9311-123

From: Ohotto, Laurie L.

Sent: Tuesday, January 20, 2004 10:52 AM
To: 'gradr@sec.gov'

Subject: FW: NFS

Hello Rachei,

Please let me know if you or Tom need anything further in order to grant the extension requested for National
Financial Services per my letter dated 12/23/03.

Thank you,

Laurie Ohotto

Phone (612) 667-9566
Fax (612)-667-5756
Mail station N8311-123

From: Kaehler, Kim M.

Sent: Tuesday, January 20, 2004 10:42 AM
To: Ohotto, Laurie L.

Subject: FW: NFS

Hi Laurie - Chris’s information is below on the mutual funds for HD Vest Omnibus. For non-mutual funds, we
have 37 items with a total value of (18,400.86). ‘Attached is a spreadsheet of the non-mutual fund open items.
Please let me know if you need additional information. Thanks, Kim

1/29/2004
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From: Robinson, Christopher J.

Sent: Tuesday, January 20, 2004 10:31 AM

To: Kaehler, Kim M,

Cc: Robinson, Christopher J.; Riha, Patrick S.; Anderson, Nikolas J.
Subject: NFS

Here's what | show for the outstanding transfers. ltems in () refer to items needing to be returned to NFS, all
others are owed to WFI

cusip PSNS VALUE
256210105 1 ($61,825.21)
256219106 1 ($2246.86)
411511504 1 $0.05
52106N400 1 $1881.33
52106N806 1 $9249.09
743982100 3 ($919.43)
971897509 1 $1234.44
971897608 1 $3111.74
($49,514)

Just so you know, our outstanding transfers back have all been communicated to the funds and are pending
there.

Thanks!

Christopher Robinson

Assistant Vice President

Mutual Fund Operations Manager
Wells Fargo Investments, LLC

Ph: 612.667.1933 Fx: 612.316.2854

1/29/2004
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